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We hope you find this guide helpful! If you have questions or would like
to learn more, contact us, or find more educational content below.
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We once met with a Hedge Fund Officer who had $5MM in a money market. It was
money he wanted to keep liquid for opportunities, but he said, “It doesn’t make
sense to have this much money in cash.” He was earning about 4.5%, but after
taxes, he’d end up with 3.5% - 4.0% because the money market is taxable.

It is common to see people with cash in money markets, treasuries, and bonds
because those are safe places to put money. Large institutions will do the same
thing, but Cash Value Life Insurance can be a very attractive alternative once it’s
understood how it works!

A whole life insurance policy’s Cash Value grows at a similar rate to other fixed
assets like treasuries and money markets, but it’s TAX-FREE, which makes it more
attractive to someone in a higher tax bracket.

The CASH VALUE! It has a TAX BENEFIT
and money grows SAFELY 

REASON #1: TAX BENEFIT

When I compare cash value life insurance
with other fixed assets at some of the top
hedge funds in the world, the net results are
about the same, but I don’t have to pay any
management fees and there’s no minimum
buy-in. It’s a crime that more people don’t
understand this. - Hedge Fund Officer
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Annual Funding: Payments he
makes are with after-tax dollars,
which means no tax deduction
(same as money put into a money
market).
Cash Value: He can easily access
this money tax free. (*The cash
value grows tax deferred by IRS
definition.)
Death Benefit: His life insurance
benefit.
Annual Yield: His net yearly rate of
return.
Taxable Equivalent: The amount he
would need to earn in a taxable
account to equal his policy return. 

EXAMPLE: HEDGE FUND OFFICER’S POLICY

Say your tax rate is 20%. If you earn 6.25% in a taxable account, after taxes, you’re left
with 5.00%. If your tax rate is 30% and you earn 7.14% in a taxable account, you’re left
with 5.00%. Finally, if your tax rate is 40%, you would need to earn 8.33% in a taxable
account to be left with 5.00%.

HOW DOES THE TAXABLE EQUIVALENT
YIELD WORK?

The Hedge Fund Officer’s policy peaks
at almost 5.50%. At his tax rate, he
would have to earn 8.50%-9.00% in a
taxable account to net the same results
he is seeing with his insurance policy.

*Here's a free online calculator that will show how the taxable equivalent yield works
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*These exact numbers were proposed to the client, but the actual
policy purchased had some minor adjustments made 

https://www.fncalculator.com/financialcalculator?type=taxEquivalentCalculator


The cash value of a whole life insurance policy is one of the
safest places you can put your money. Banks often put in as
much as much as they can here (they are regulated as to
how much they can put into insurance policies).

REASON #2: SAFE

THE POLICY
MUST BE SET UP
CORRECTLY TO
ENSURE YOUR
MONEY GROWS

RISK-FREE

Why is it safe? Your money is not tied to the stock
market. We also always recommend one of the 4 Major
Mutual Companies that have been in business for more than
160 years and have historical proof of high returns:
MassMutual, Guardian, New York Life, and Northwestern
Mutual. 

Also, with most Whole Life policies, you have a guaranteed interest rate of 2-3%,
some being a little higher. When it comes to actual results, we have seen policies
produce net annual returns of 4-5% on average. 
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EXAMPLE: ACTUAL CLIENT’S POLICY STARTED IN 2015

The main downside about this policy is the negative hit in year one. This is the biggest
drawback to life insurance. However, what happens after year one? The returns get
stronger. 

What did his money grow by during COVID when interest rates were slashed? Just
under 5.00%. NO RISK.

What did he earn in 2024? 5.38%. NO RISK.

What about 2025? 5.46%. NO RISK.

And it only gets stronger when we look at the projected values. Notice, also, how fast
that taxable equivalent increases!

Dividend Rate (Gross Rate): Never expect your money to grow at this percentage.
Annual Yield (Net Rate): Net yearly rate of return.
Taxable Equivalent: Assuming a 40% tax rate. 

WHAT MAKES THIS POLICY “SAFE?”
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In 2021, a young couple worth about $100MM was interested in purchasing a policy
with us. After our first meeting, the husband texted and said that before moving
forward, he wanted us to speak with their attorney. We have spoken with attorneys
before and assumed the conversation would be pretty run of the mill. 

This is when we met Elizabeth. She was by far the sharpest attorney we had ever
spoken with and knew many insurance terms even some agents wouldn’t be familiar
with. After firing question after question at us - only to receive honest and
transparent answers about our focus being minimizing commissions in order to
maximize our clients’ cash value - the tone of the conversation changed. On
another subsequent call, she said, “You weren’t the only agent we spoke to, Steve.
You passed the test, though.”

QUALIFY the agent and pick one of the 4
MAJOR MUTUAL companies

#1: QUALIFY THE AGENT

MORAL OF THE STORY:

This couple had someone they could trust and who knew insurance well to
help them qualify us as an agency. If you speak with 10 different agents, you will
hear 10 different opinions. Agents are incentivized to sell you a policy with less cash
value by receiving higher commissions. Elizabeth knew that maximizing cash value
in a policy means lower earnings for agents, and she wasn’t going to let her clients
be taken advantage of! 

Even if you don’t have an attorney who knows insurance, have someone help you
choose an agent who truly prioritizes your interests and needs. If you don’t have
someone, research, research, research!
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When choosing a company, it is important to see proof of performance. As
mentioned earlier, the Major Mutual Companies - MassMutual, Guardian, New York
Life, and Northwestern Mutual - can provide proof that their whole life policies
have delivered IRRs (International Rates of Return) greater than 4%. We have not
found this to be the case with other carriers. Most carriers will show good-looking
numbers on paper, but cannot show proof that policies actually perform the same
way. Many banks also choose one of these four companies for their policies.

#2: CHOOSE ONE OF THE 4 MAJOR MUTUAL COMPANIES

PROOF OF PERFORMANCE FOR MASS MUTUAL AND GUARDIAN:
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QUALIFY your agent, CHOOSE the right
insurance company, and KNOW your numbers!

KNOW YOUR NUMBERS

Ask to see the numbers. If you want to take advantage of the tax benefit, safety, and
the guaranteed growth of a policy, it must be set up properly. If you are interested in
utilizing policy loans, ask to see the net cost to borrow and what the policy would look
like with loans. If you want to see the rate of return, ask to see it. If you want to see
examples of different funding amounts, ask to see them!

QUALIFY YOUR AGENT

The first step is to speak with an agent who will have your needs in mind instead of the
needs of their pockets! Find someone who really knows insurance or someone who can
give you an outside perspective on what the agent tells or shows you. Speaking with
the right agent will also help with the next steps since they will have your interests as a
priority.

CHOOSE THE RIGHT INSURANCE COMPANY

Will your policy really perform the way the agent says it will? Don’t rely on an agent’s
word (even after qualifying them)! Before choosing a company, make sure you can see
proof of past policy performance. Any of the four Major Mutual companies can show
historical proof of real policies, not just dividend history.
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Below are three sample policies - each with a break-even point in year four - with
annual funding amounts of $10K, $100K, and $1MM showing that you can copy what

wealthy people do even if you are not wealthy.

YOU DO NOT HAVE TO HAVE A TON OF MONEY TO BENEFIT FROM A
TAX-FREE, SAFE PLACE TO PUT IT!

PROOF YOU CAN COPY THE WEALTHY
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WHY DO WEALTHY
PEOPLE GET WHOLE
LIFE INSURANCE?

HOW DO THEY
ENSURE THEY
GET THE RIGHT
POLICY?

HOW CAN YOU
COPY THEIR
PROCESS?

Tax Benefit: Money grows tax-free if the policy is set
up correctly.

Safety: Growth is not tied to the market and will not
fluctuate depending on the economy.

Qualify the Agent: Ensure the agent is honest and
transparent and will make the policyholder’s needs a
priority. Someone who can help vet the agent can be
of great benefit.

Choose the Right Insurance Company: Any one of
the four Major Mutual companies can show historical
proof of high returns, so their policy projections are
dependable.

Qualify your agent
Choose one of the four Major Mutual companies
Know your numbers

Be sure to express your needs and interests and
review multiple scenarios so you know exactly what
you’re looking at before you purchase a policy.

To learn more about how to ensure your policy is designed for maximum cash value, click here!

Phone: 610-681-2655
Email: info@ibcglobalinc.com
Website: ibcglobalinc.com
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https://ibcglobalinc.com/courses/maximize-cash-value/copy-banks-corporations-the-wealthy/

